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MANAGER’S STATEMENT – 2003 ANNUAL REPORT 
 

 

 

 

Your Company’s net asset value per share (NAV) stood at MRs35.64 at June 30th 2003 

compared to MRs23.11 at the start of the financial year, an increase of 54.2 per cent. This 

compares with an increase of 36.5 per cent in the SEMDEX. Your company’s share price rose 

by 71.4 per cent during the same period, but was still trading at a 49.5 per cent discount to 

NAV at the end of the financial year, and a 64.4 per cent discount to intrinsic value (group 

NAV). 

 

At the time of writing the share price has risen a further 30 per cent, reducing the discount to 

NAV. One can still live in hope that the share price will one day be at a premium to NAV, as 

was the case in the mid 1990’s. This time last year we were saying that shares in general in 

Mauritius were very attractive. Subsequently, prices have rebounded spectacularly, not only 

here but worldwide. The market turbulence of the past three years seems to be settling down 

somewhat, and the next five years will hopefully prove to be much more stable and 

predictable, although returns may be more modest in developed countries than in the go-go 

years of the raging bull market. 

 

Your 60 per cent owned subsidiary, Caudan Development, had another satisfactory year, 

which saw attributable profits, excluding fair value adjustments, increase by 15 per cent. 

This year we are on target for a further improvement in profitability - the sixth consecutive 

year of earnings growth. Unfortunately, Caudan Development’s share price has gone nowhere. 
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Below is a list of your company’s principal investments: 

 

Market value             % 

     MRs m        of portfolio 

Médine Sugar Estates Group            392            25.9 

Caudan Development             338            22.3 

New Mauritius Hotels             161             10.7 

Mauritius Commercial Bank            156            10.3 

Mauritius Freeport Development             86    6.0 

Invescom                79    5.2 

United Docks                55    3.6 

 

Apart from the general increase in values compared to last year, two other changes can be 

noticed. Firstly, Naïade Resorts is no longer on the list - as a post balance sheet event, your 

company in October sold its entire holding in the company for a net consideration of MRs132.4 

million, resulting in an exceptional profit of just over MRs77 million. Secondly, Invescom 

makes an appearance on the list for the first time. This company, in which Promotion and 

Development holds a 25 per cent stake, is a minority partner with France Telecom and 

Mauritius Telecom in a mobile telephone operation in Madagascar. The operating company, 

Société Malgache de Mobiles, recently re-branded Orange, has become the number one 

mobile service provider on the island, and has recently paid a dividend equivalent to the 

original capital invested at the end of 1998. 

 

 

P R OS P ECTS  

A visit to Mauritius Freeport Development (MFD)’s operation at Mer Rouge will give you some 

idea of what is going on in the port. Four years ago it was an event to see a container go past 

at MFD. Today it has become a hive of frenetic activity. A stroll to the Mauritius Container 

Terminal down the road will blow you over. The Mauritius Ports Authority has signed a number 

of transhipment agreements with the leading international maritime lines. The resultant 

growth in shipping traffic is spectacular. MFD is currently in the process of doubling its 

capacity to 60,000 m2, and when all four phases are complete the company will have 100,000 

m2 of space. We are confident that in time the company will have a positive impact on 
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Promotion and Development’s balance sheet. The activities in the port, along with the 

opening up of the property market via the Integrated Resort Schemes and the other service 

sectors being developed - ICT, knowledge and finance - will surely determine the destiny of 

Mauritius. If only the permit process would improve, the sky could, literally, be the limit. 

 

 
 
René Leclézio 
November 5th 2003 
Port-Louis, Mauritius 

 

 

 


